Weekly Derivative

Nifty Spot vs. PCR Open Interest
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Nifty Spot vs. Implied Volatility
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Markets on Your Fingertips

March 15, 2010

Nifty highlights

Week on week Spot Fut COC(%) TotFutOl PCROI PCRVol ATM IV (%)
Current 5137 5145 4.2 28224150 1.44 0.89 17.4
Previous 5089 5088 -0.4 27708350 1.32 1.38 19.6
Change (%) 0.9 1.1 - 1.9 - -

Source: NSE, Seediff, ICICIdirect.com Research

Derivative Outlook

¢ The Nifty opened the week on a strong note but gave up the gains on Tuesday.
The following index movement has been in the range of 5090-5170 with a
positive bias. Market participants waited for the IIP data, which came in line with
expectations on Friday

e The near month Nifty future saw an unwinding of 3633 lots in Ol over the week
whereas the mid-month Nifty Futures added 11,456 lots. Also, the cost of carry
turned positive to 4.2% from the previous week’s discount of -0.4%. It suggests
that the Nifty moved up mostly due to short covering in near month contracts

e The Volatility Index (VIX) continued its downward slide and closed at an all-time
low of 19.70%. Market participants should be watchful at current levels as any up
move in volatility may trigger downsides in the markets. Volatility has a strong
inverse correlation with markets

e The PCR-OI has again surged from 1.32 to 1.44 on account of heavy accretion in
Nifty March 5000 and 5100 Puts. The Nifty March 5000 Put has seen an
abnormally high build up of 1.2 crore, which suggests the Nifty has strong
support at 5000. Nifty March 5100 PCR-Ol was low at 0.53 at the start of the
week. It has continuously moved up to 0.90 creating 5100 as a good intermediate
support. Also, aggressive short covering in Nifty March Futures near 5100 in the
last two sessions of the week provided upside momentum till 5170. Thus, we
expect the Nifty to trade in the broad range of 5000-5200 in the coming week

¢ FllIs continued their aggressive buying spree throughout the week, whereas Dlls
were found on the selling side of trade in all trading sessions

e The turnover has remained sluggish during the week suggesting lack of
conviction about the market trend among participants

Sectoral Highlights

e Automobile, FMCG and sugar sectors have seen substantial addition in Ol. On
the other had, we saw closure only in hotels and transport

¢ In the automobile space, short positions were formed in Maruti and Tata Motors.
However, Hero Honda witnessed addition of long positions

e In the FMCG space, ITC witnessed long addition. However, HUL slid on the back
of short build-up. In the sugar sector, we saw heavy selling across the board,
after the collapse in international sugar prices.

Weekly Pick

e Cairn — The stock has seen sustained Ol accumulation, with decent short
covering on Friday. We expect the stock to show an upside of 4-5% in the

coming days Time frame: 10 trading sessions
Weekly Strategy
i) Nifty Hybrid ii) BHEL(BHEL)
Sell 1 lot Apr 5100 Put at 122 Sell BHEL Mar Fut below 2390
and Sell 1 lot Apr 5100 Call at 165 View: Bearish
View: Range Bound Strategy: Sell Future

Max Profit: Rs 14350 Max Loss: Unlimited Target: 2335
Stop Loss: Below 4920 and above 5260 spot Stop Loss: 2410
LBEP: 4813 HBEP: 5387 Market Lot: 150
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Open Interest Gainers (week on week) Sector Ol Change (week on week)
Symbol 0l (shrs) %Chg Price %Price 20
OPTOCIRCUI 1817640 53.4 215.6 -3.8 15
MCLEODRUSS 1926900 42.8 249.3 5.6 10
CROMPGREAV 2159500 354 247.0 -43.4
FORTIS 3740100 34.5 181.5 5.9 5
ALBK 2954700 339  146.0 4.3 0
-5
Open Interest Losers (week on week) -10
) ) 2 2E2E £ 8 8 ¢ 2 &8 2 g 2 5 2 B B E 2 %
Symbol Ol (shrs) %Chg  Price %Price S =532 8 5 2 € 2 8 £ o« £ 2§ %2 2 8 ¥ 8
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TATACHEM 1557900 -12.2 304.8 8.0 g = ° s = 2 s = 5 = =
RECLTD 13975650 -40.4 243.3 3.7 < E =
GAIL 2838375  -176 4184 2.3 % Chg in Futures Ol
TATACHEM 1557900 -16.2 304.8 -1.2
SIEMENS 1121232 2137 736.7 3.5 | Source: NSE, Seediff, ICICIdirect.com Research
Institutional Activity
Turnover vs. Market Open Interest Fil ME
140000 Date Net Index Fut Ol (%chg) Net Index Opt Ol (%chg) Cash Cash
120000 - - © 8-Mar 281.0 0.9 495.0 1.4 1090 -172
100000 S 3 8 = 9-Mar 24.0 0.7 254.0 2.1 1691 -375
80000 - = - - 10-Mar 335.0 0.6 94.0 4.8 414 -203
60000 2 Source: NSE, SEBI, ICICIdirect.com Research
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0 Nifty Spot vs. Ratio of Stock Future Ol / Index Future Ol
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- 5 —
. Secondary Primary = = Source: NSE, Seediff, ICICIdirect.com Research
" Nifty (RHS)
Source: NSE, SEBI, ICICldirect.com Research Strategy Follow-up
Date Stock View Strategy Reco Target SL Profit/Loss Comment
8-Mar-10 NIFTY Range Bound Neutral 4922.0 4900.0 5,200.0 1150  Profit Booked
8-Mar-10  UTIBAN Bearish  Sell Fut 1105.0 1085.0 1117.1 - Not initiated
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Derivatives research — product basket

Directional Non-directional Quant products
Long build up/Short covering Futures Theta & Vega strategies Pairs trading
Short build up Futures Delta differential strategy

High Ol stocks — delivery product Option indicators analysis

Plain vanilla options Gamma neutral delta neutral strategy

Deep Value Strategy Reverse, Synthetic options & Situational arbitrage

Hybrid Strategies — Index/Stocks Opportunity Matrix

Rollover week product ( High/low rollover stocks) Calendar Spreads

VWAP(expiry day product) Ratio Spreads

ICICldirect.com Derivatives Desk

ICICI Securities Limited,

Tth Floor, Akruti Centre Point,
MIDC Main Road, Marol Naka
Andheri (East), Mumbai — 400 093

DISCLAIMER: The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied
or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities Limited. "The author of the report
does not hold any investment/open position in any of the companies mentioned in this report. ICICI Securities Services Ltd (I-Sec) may be holding a small number of shares/ an open
position in the above referred companies as on the date of release of this report." This report is based on information obtained from public sources and sources believed to be reliable,
but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and may not be
used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Nothing in this report constitutes investment,
legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions
expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs
of specific recipient. This may not be taken in substitution for the exercise of independent judgement by any recipient. The recipient should independently evaluate the investment
risks. ICICI Securities Ltd and affiliates accept no liabilities for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future
performance. Actual results may differ materially from those set forth in projections. ICICI Securities Ltd may have issued other reports that are inconsistent with and reach different
conclusion from the information presented in this report. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject ICICI
Securities Ltd and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or
to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.
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